
                                                                                                                      
 

 

PRESS RELEASE 
 

Actively Managed Large-Cap Equity and Debt Funds  
Underperform Benchmark Indices 

 

Asia Index Private Limited Releases SPIVA® mid-year 2016 India Results 
 
Mumbai, September 27, 2016 – The latest SPIVA (S&P Indices Versus Active Funds) scorecard reveals 
that 59% of the large-cap equity funds underperformed S&P BSE 100 over the five year period ending 
June 2016. Over the same period, most of the Equity-Linked Savings Schemes (ELSS) and mid-/small-cap 
funds outperformed the S&P BSE 200 and the S&P BSE MidCap benchmark indices, respectively. 
Produced by Asia index Private Limited, an equal joint-venture between BSE and S&P Dow Jones Indices, 
the SPIVA scorecard shows that a large number of debt funds underperformed their respective indices 
over the five-year period ending June 2016. 
 
Utkarsh Agrawal, CFA, Associate Director, Global Research & Design, Asia Index Private Limited said: “As 
of June 2011, there were 116 large-cap equity funds available for investment. Out of these 116 funds, 37 
funds got either merged or liquidated over the five year period ending June 2016 which lead to a 
survivorship rate of 68%. Another 31 funds underperformed the S&P BSE 100 which led to a total of 59% 
of the funds underperforming the index.” 
 
Over the five-year period, return spread for the actively managed large-cap equity funds, between the 
first and the third quartile break points of the fund performance, stood at 3.70%, pointing to a relatively 
high dispersion in fund returns. Owing to the volatile nature of the mid-/small-cap segment of the Indian 
equity market, the return spread for the actively managed mid-/small-cap equity funds was even higher 
at 4.11% over the same period. 
 
Asset-weighted return of large-cap equity funds was 63 bps higher than the equal-weighted return, over 
the five-year period, suggesting that the funds with a larger asset base performed better than their 
counterparts with smaller assets under management. In contrast, the margin between asset- and equal-
weighted return for ELSS funds was only at 16 bps. None of the peer groups had a 100% survivorship 
rate over the five-year period. At 68%, large-cap equity funds had the lowest rate of survivorship, 
whereas ELSS funds recorded the highest survivorship rate of 97% over the same five year period. The 
mid-/small-cap equity funds’ survivorship was at 75% for the five-year period ending June 2016. 
 
A table detailing the percentage of funds outperformed by their relative benchmark index is provided 

below.  

Percentage of funds outperformed by Indices 

Fund Category Comparison Index One-Year (%) Three-Year (%) Five-Year (%) 

Indian Equity Large-Cap S&P BSE 100 53.26 39.42 58.62 

Indian ELSS S&P BSE 200 51.28 5.56 13.89 

Indian Equity Mid-
/Small-Cap 

S&P BSE MidCap 77.78 24.44 28.85 



                                                                                                                      
 

 

Indian Government 
Bond 

S&P BSE India Government Bond 
Index 

79.63 86.27 80.00 

Indian Composite Bond S&P BSE India Bond Index 96.36 80.81 96.59 

 
Source: S&P Dow Jones Indices LLC, Morningstar, and Association of Mutual Funds in India.  Data as of June 30, 2016.  Past performance is no guarantee of 
future results.  Table is provided for illustrative purposes. 

For more information, please visit: www.asiaindex.co.in  
 
About SPIVA India 
The SPIVA India Scorecard reports on the performance of actively managed Indian mutual funds 
compared to their respective benchmark indices over one-, three-, and five-year investment horizons.  
With this edition of the scorecard, we have introduced the asset-weighted fund returns and the quartile 
breakpoints of fund performance. It is not possible to invest directly in an index, and index returns do 
not reflect expenses an investor would pay. 

  
ASIA INDEX PRIVATE LIMITED 
Asia Index Pvt. Ltd is a 50-50 partnership between S&P Dow Jones Indices LLC, the world’s largest 
provider of financial market indices, and BSE Ltd, Asia’s oldest stock exchange and home to the iconic 
SENSEX index - a leading indicator of Indian equity market performance. Asia Index Pvt. Ltd, which 
combines the benchmarks, market intelligence, and insights of both parent companies, each established 
more than 115 years ago, aims to provide a full array of indices enabling global and domestic investors 
to participate in South Asia’s vibrant economies. The Company is best known for calculating, publishing, 
and maintaining a diverse family of Asian indices under the umbrella brand, S&P BSE Indices. 
 
About BSE Ltd  
BSE (Formerly Bombay Stock Exchange), established in 1875, BSE is Asia’s first & now the world’s fastest 
stock exchange with a speed of 6 microseconds. BSE is India’s leading exchange group and has played a 
prominent role in the development of the Indian capital market. BSE is a corporatized and demutualised 
entity, with a broad shareholder base which includes two leading global exchanges, Deutsche Bourse 
and Singapore Exchange as strategic partners. BSE provides an efficient and transparent market for 
trading in equity, debt instruments, equity derivatives, currency derivatives, interest rate derivatives, 
mutual funds and stock lending and borrowing. BSE also has a dedicated platform for trading in equities 
of small and medium enterprises (SMEs). BSE provides a host of other services to capital market 
participants including risk management, clearing, settlement, market data services and education. It has 
a global reach with customers around the world and a nation-wide presence. BSE systems and processes 
are designed to safeguard market integrity, drive the growth of the Indian capital market and stimulate 
innovation and competition across all market segments.  

About S&P Dow Jones Indices 
S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and 
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones 
Industrial Average®. More assets are invested in products based on our indices than any other provider’s 
in the world. With over 1,000,000 indices and over 120 years of experience constructing innovative and 
transparent solutions, S&P Dow Jones Indices defines the way investors measure and trade the markets.  
 

http://www.asiaindex.co.in/


                                                                                                                      
 

 

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential intelligence for 
individuals, companies, and governments to make decisions with confidence. For more information, visit 
www.spdji.com. 
 
For more information: 
 
BSE Ltd.  
Marketing Communications 
Yatin Padia – +91 22 2271 8516  
corp.comm@bseindia.com  
 
Asia Index Pvt. Ltd.  
Marketing & Communications  
Bhavna Sadarangani - +91 22 2272 5292 
AsiaIndex_Marketing@spglobal.com  
 

S&P Dow Jones Indices  

Communications  

Soogyung Jordan - (+1) 212 438 2297 

soogyung.jordan@spglobal.com  
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